individual resident of the Federated States of Micronesia who is subject to tax 
by the Government of the United States on income which is also taxed by the 
Government of the Federated States of Micronesia shall be relieved of liability 
to the Government of the United States for the tax which, but for this 
subsection, would otherwise be imposed by the Government of the United 
States on such income. However, the relief from liability to the United States 
Government referred to in the preceding sentence means only relief in the 
form of the foreign tax credit (or deduction in lieu thereof) available with 
respect to the income taxes of a possession of the United States, and relief in 
the form of the exclusion under section 91 1 of the Internal Revenue Code of 
1986. For purposes of this section, the term "resident of the Federated States 
of Micronesia" shall be deemed to include any person who was physically 
present in the Federated States of Micronesia for a period of 183 or more days 
during any taxable year, 
(b) If the Government of the Federated States of Micronesia subjects income to 
taxation substantially similar to that imposed by the Trust Territory Code in 
effect on January 1, 1980, such Government shall be deemed to have 
exercised the authority described in section 254(a). 

Section 255 

For purposes of section 274(h)(3)(A) of the United States Internal Revenue Code 
of 1986, the term "North American Area" shall include the Federated States of 
Micronesia. 



TITLE THREE 
SECURITY AND DEFENSE RELATIONS 
Article I 



Authority and Responsibility 

Section.311 

(a) The Government of the United States has full authority and responsibility for 
security and defense matters in or relating to the Federated States of 
Micronesia. 

(b) This authority and responsibility includes: 

(1) the obligation to defend the Federated States of Micronesia and its 
people from attack or threats thereof as the United States and its 
citizens are defended; 

(2) the option to foreclose access to or use of the Federated States of 
Micronesia by military personnel or for the military purposes of any 
third country; and 

(3) the option to establish and use military areas and facilities in the 
Federated States of Micronesia, subject to the terms of the separate 
agreements referred to in sections 321 and 323. 
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(c) The Government of the United States confirms that it shall act in accordance 
with the principles of international law and the Charter of the United Nations 
in the exercise of this authority and responsibility. 

Section 312 

Subject to the terms of any agreements negotiated in accordance with sections 321 
and 323, the Government of the United States may conduct within the lands, waters and 
airspace of the Federated States of Micronesia the activities and operations necessary for 
the exercise of its authority and responsibility under this Title. 

Section 313 

(a) The Government of the Federated States of Micronesia shall refrain from 
actions that the Government of the United States determines, after appropriate 
consultation with that Government, to be incompatible with its authority and 
responsibility for security and defense matters in or relating to the Federated 
States of Micronesia. 

(b) The consultations referred to in this section shall be conducted expeditiously 
at senior levels of the two Governments, and the subsequent determination by 
the Government of the United States referred to in this section shall be made 
only at senior interagency levels of the Government of the United States. 

(c) The Government of the Federated States of Micronesia shall be afforded, on 
an expeditious basis, an opportunity to raise its concerns with the United 
States Secretary of State personally and the United States Secretary of 
Defense personally regarding any determination made in accordance with this 
section. 



Section 314 

(a) Unless otherwise agreed, the Government of the United States shall not, in the 
Federated States of Micronesia: 

(1) test by detonation or dispose of any nuclear weapon, nor test, dispose 
of, or discharge any toxic chemical or biological weapon; or 

(2) test, dispose of, or discharge any other radioactive, toxic chemical or 
biological materials in an amount or manner which would be 
hazardous to public health or safety. 

(b) Unless otherwise agreed, other than for transit or overflight purposes or during 
time of a national emergency declared by the President of the United States, a 
state of war declared by the Congress of the United States or as necessary to 
defend against an actual or impending armed attack on the United States, the 
Federated States of Micronesia or the Republic of the Marshall Islands, the 
Government of the United States shall not store in the Federated States of 
Micronesia or the Republic of the Marshall Islands any toxic chemical 
weapon, nor any radioactive materials nor any toxic chemical materials 
intended for weapons use. 

(c) Radioactive, toxic chemical, or biological materials not intended for weapons 
use shall not be affected by section 3 14(b). 
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(d) No material or substance referred to in this section shall be stored in the 
Federated States of Micronesia except in an amount and manner which would 
not be hazardous to public health or safety. In determining what shall be an 
amount or manner which would be hazardous to public health or safety under 
this section, the Government of the United States shall comply with any 
applicable mutual agreement, international guidelines accepted by the 
Government of the United States, and the laws of the United States and their 
implementing regulations. 

(e) Any exercise of the exemption authority set forth in section 161(e) shall have 
no effect on the obligations of the Government of the United States under this 
section or on the application of this subsection. 

(f) The provisions of this section shall apply in the areas in which the 
Government of the Federated States of Micronesia exercises jurisdiction over 
the living resources of the seabed, subsoil or water column adjacent to its 
coasts. 

Section 315 

The Government of the United States may invite members of the armed forces of 
other countries to use military areas and facilities in the Federated States of Micronesia, 
in conjunction with and under the control of United States Armed Forces. Use by units 
of the armed forces of other countries of such military areas and facilities, other than for 
transit and overflight purposes, shall be subject to consultation with and, in the case of 
major units, approval of the Government of the Federated States of Micronesia. 

Section 316 

The authority and responsibility of the Government of the United States under this 
Title may not be transferred or otherwise assigned. 

Article II 

Defense Facilities and Operating Rights 

Section 321 

(a) Specific arrangements for the establishment and use by the Government of the 
United States of military areas and facilities in the Federated States of 
Micronesia are set forth in separate agreements, which shall remain in effect 
in accordance with the terms of such agreements. 

(b) If, in the exercise of its authority and responsibility under this Title, the 
Government of the United States requires the use of areas within the 
Federated States of Micronesia in addition to those for which specific 
arrangements are concluded pursuant to section 321(a), it may request the 
Government of the Federated States of Micronesia to satisfy those 
requirements through leases or other arrangements. The Government of the 
Federated States of Micronesia shall sympathetically consider any such 
request and shall establish suitable procedures to discuss it with and provide a 
prompt response to the Government of the United States. . 
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(c) The Government of the United States recognizes and respects the scarcity and 
special importance of land in the Federated States of Micronesia. In making 
any requests pursuant to section 321(b), the Government of the United States 
shall follow the policy of requesting the minimum area necessary to 
accomplish the required security and defense purpose, of requesting only the 
minimum interest in real property necessary to support such purpose, and of 
requesting first to satisfy its requirement through public real property, where 
available, rather than through private real property. 

Section 322 

The Government of the United States shall provide and maintain fixed and 
floating aids to navigation in the Federated States of Micronesia at least to the extent 
necessary for the exercise of its authority and responsibility under this Title. 

Section 323 

The military operating rights of the Government of the United States and the legal 
status and contractual arrangements of the United States Armed Forces, their members, 
and associated civilians, while present in the Federated States of Micronesia are set forth 
in separate agreements, which shall remain in effect in accordance with the terms of such 
agreements. 

Article III 

Defense Treaties and International Security Agreements 

Section 331 

Subject to the terms of this Compact, as amended, and its related agreements, the 
Government of the United States, exclusively, has assumed and enjoys, as to the 
Federated States of Micronesia, all obligations, responsibilities, rights and benefits of: 

(a) Any defense treaty or other international security agreement applied by the 
Government of the United States as Administering Authority of the Trust 
Territory of the Pacific Islands as of November 2, 1986. 

(b) Any defense treaty or other international security agreement to which the 
Government of the United States is or may become a party which it 
determines to be applicable in the Federated States of Micronesia. Such a 
determination by the Government of the United States shall be preceded by 
appropriate consultation with the Government of the Federated States of 
Micronesia. 

Article IV 

Service in Armed Forces of the United States 

Section 341 

Any person entitled to the privileges set forth in Section 141 (with the exception 
of any person described in section 141(a)(5) who is not a citizen of the Federated States 
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of Micronesia) shall be eligible to volunteer for service in the Armed Forces of the 
United States, but shall not be subject to involuntary induction into military service of the 
United States as long as such person has resided in the United States for a period of less 
than one year, provided that no time shall count towards this one year while a person 
admitted to the United States under the Compact, or the Compact, as amended, is 
engaged in full-time study in the United States. Any person described in section 
141(a)(5) who is not a citizen of the Federated States of Micronesia shall be subject to 
United States laws relating to selective serviced 

Section 342 

The Government of the United States shall have enrolled, at any one time, at least 
one qualified student from the Federated States of Micronesia, as may be nominated by 
the Government of the Federated States of Micronesia, in each of: 

(a) The United States Coast Guard Academy pursuant to 14 U.S.C. 195. 

(b) The United States Merchant Marine Academy pursuant to 46 U.S.C. 
1295(b)(6), provided that the provisions of 46 U.S.C. 1295b(b)(6)(C) shall not 
apply to the enrollment of students pursuant to section 342(b) of this 
Compact, as amended. 

Article V 
General Provisions 

Section 351 

(a) The Government of the United States and the Government of the Federated 
States of Micronesia shall continue to maintain a Joint Committee empowered 
to consider disputes arising under the implementation of this Title and its 
related agreements. 

(b) The membership of the Joint Committee shall comprise selected senior 
officials of the two Governments. The senior United States military 
commander in the Pacific area shall be the senior United States member of the 
Joint Committee. For the meetings of the Joint Committee, each of the two 
Governments may designate additional or alternate representatives as 
appropriate for the subject matter under consideration. 

(c) Unless otherwise mutually agreed, the Joint Committee shall meet annually at 
a time and place to be designated, after appropriate consultation, by the 
Government of the United States. The Joint Committee also shall meet 
promptly upon request of either of its members. The Joint Committee shall 
follow such procedures, including the establishment of functional 
subcommittees, as the members may from time to time agree. Upon 
notification by the Government of the United States, the Joint Committee of 
the United States and the Federated States of Micronesia shall meet promptly 
in a combined session with the Joint Committee established and maintained 
by the Government of the United States and the Republic of the Marshall 
Islands to consider matters within the jurisdiction of the two Joint 
Committees. 
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(d) Unresolved issues in the Joint Committee shall be referred to the 

Governments for resolution, and the Government of the Federated States of 
Micronesia shall be afforded, on an expeditious basis, an opportunity to raise 
its concerns with the United States Secretary of Defense personally regarding 
any unresolved issue which threatens its continued association with the 
Government of the United States. 

Section 352 

In the exercise of its authority and responsibility under Title Three, the 
Government of the United States shall accord due respect to the authority and 
responsibility of the Government of the Federated States of Micronesia under Titles One, 
Two and Four and to the responsibility of the Government of the Federated States of 
Micronesia to assure the well-being Of its people. 

Section 353 

(a) The Government of the United States shall not include the Government of the 
Federated States of Micronesia as a named party to a formal declaration of 
war, without that Government's consent. 

(b) Absent such consent, this Compact, as amended, is without prejudice, on the 
ground of belligerence or the existence of a state of war, to any claims for 
damages which are advanced by the citizens, nationals or Government of the 
Federated States of Micronesia, which arise out of armed conflict subsequent 
to November 3, 1986, and which are: 

(1) petitions to the Government of the United States for redress; or 

(2) claims in any manner against the government, citizens, nationals or 
entities of any third country. 

(c) Petitions under section 353(b)(1) shall be treated as if they were made by 
citizens of the United States. 

Section 354 

(a) The Government of the United States and the Government of the Federated 
States of Micronesia are jointly committed to continue their security and 
defense relations, as set forth in this Title. Accordingly, it is the intention of 
the two countries that the provisions of this Title shall remain binding as long 
as this Compact, as amended, remains in effect, and thereafter as mutually 
agreed, unless earlier terminated by mutual agreement pursuant to section 441, 
or amended pursuant to Article III of Title Four. If at any time the 
Government of the United States, or the Government of the Federated States 
of Micronesia, acting unilaterally, terminates this Title, such unilateral 
termination shall be considered to be termination of the entire Compact, in 
which case the provisions of section 442 and 452 (in the case of termination 
by the Government of the United States) or sections 443 and 453 (in the case 
of termination by the Government of the Federated States of Micronesia), with 
the exception of paragraph (3) of subsection (a) of section 452 or paragraph 
(3) of subsection (a) of section 453, as the case may be, shall apply. 
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(b) The Government of the United States recognizes, in view of the special 
relationship between the Government of the United States and the 
Government of the Federated States of Micronesia, and in view of the 
existence of the separate agreement regarding mutual security concluded with 
the Government of the Federated States of Micronesia pursuant to sections 
321 and 323, that, even if this Title should terminate, any attack on the 
Federated States of Micronesia during the period in which such separate 
agreement is in effect, would constitute a threat to the peace and security of 
the entire region and a danger to the United States. In the event of such an 
attack, the Government of the United States would take action to meet the 
danger to the United States and to the Federated States of Micronesia in 
accordance with its constitutional processes. 

(c) As reflected in Article 21(l)(b) of the Trust Fund Agreement, the Government 
of the United States and the Government of the Federated States of 
Micronesia further recognize, in view of the special relationship between their 
countries, that even if this Title should terminate, the Government of the 
Federated States of Micronesia shall refrain from actions which the 
Government of the United States determines, after appropriate consultation 
with that Government, to be incompatible with its authority and responsibility 
for security and defense matters in or relating to the Federated States of 
Micronesia or the Republic of the Marshall Islands. 

TITLE FOUR 

GENERAL PROVISIONS 

Article I 

Approval and Effective Date 

Section 411 

Pursuant to section 432 of the Compact and subject to subsection (e) of section 
461 of the Compact, as amended, the Compact, as amended, shall come into effect upon 
mutual agreement between the Government of the United States and the Government of 
the Federated States of Micronesia subsequent to completion of the following: 

(a) Approval by the Government of the Federated States of Micronesia in 
accordance with its constitutional processes. 

(b) Approval by the Government of the United States in accordance with its 
constitutional processes. 

Article II 
Conference and Dispute Resolution 

Section 421 
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The Government of the United States shall confer promptly at the request of the 
Government of the Federated States of Micronesia and that Government shall confer 
promptly at the request of the Government of the United States on matters relating to the 
provisions of this Compact, as amended, or of its related agreements. 

Section 422 

, In the event the Government of the United States or the Government of the 
Federated States of Micronesia, after conferring pursuant to section 421, determines that 
there is a dispute and gives written notice thereof, the two Governments shall make a 
good faith effort to resolve the dispute between themselves. 

Section 423 

If a dispute between the Government of the United States and the Government of 
the Federated States of Micronesia cannot be resolved within 90 days of written 
notification in the manner provided in section 422, either party to the dispute may refer it 
to arbitration in accordance with section 424. 

Section 424 

Should a dispute be referred to arbitration as provided for in section 423, an 
Arbitration Board shall be established for the purpose of hearing the dispute and 
rendering a decision which shall be binding upon the two parties to the dispute unless the 
two parties mutually agree that the decision shall be advisory. Arbitration shall occur 
according to the following terms: 

(a) An Arbitration Board shall consist of a Chairman and two other members, 
each of whom shall be a citizen of a party to the dispute. Each of the two 
Governments which is a party to the dispute shall appoint one member to the 
Arbitration Board. If either party to the dispute does not fulfill the 
appointment requirements of this section within 30 days of referral of the 
dispute to arbitration pursuant to section 423, its member on the Arbitration 
Board shall be selected from its own standing list by the other party to the 
dispute. 'Each Government shall maintain a standing list of 10 candidates. 
The parties to the dispute shall jointly appoint a Chairman within 15 days after 
selection of the other members of the Arbitration Board. Failing agreement 
on a Chairman, the Chairman shall be chosen by lot from the standing lists of 
the parties to the dispute within 5 days after such failure. 

(b) Unless otherwise provided in this Compact, as amended, or its related 
agreements, the Arbitration Board shall have jurisdiction to hear and render its 
final determination on all disputes arising exclusively under Articles I, II, III, 
IV and V of Title One, Title Two, Title Four, and their related agreements. 

(c) Each member of the Arbitration Board shall have one vote. Each decision of 
the Arbitration Board shall be reached by majority vote. 

(d) In determining any legal issue, the Arbitration Board may have reference to 
international law and, in such reference, shall apply as guidelines the 
provisions set forth in Article 38 of the Statute of the International Court of 
Justice. 



34 



(e) The Arbitration Board shall adopt such rules for its proceedings as it may 
deem appropriate and necessary, but such rules shall not contravene the 
provisions of this Compact, as amended. Unless the parties provide otherwise 
by mutual agreement, the Arbitration Board shall endeavor to render its 
decision within 30 days after the conclusion of arguments. The Arbitration 
Board shall make findings of fact and conclusions of law and its members 
may issue dissenting or individual opinions. Except as may be otherwise 
decided by the Arbitration Board, one-half of all costs of the arbitration shall 
be borne by the Government of the United States and the remainder shall be 
borne by the Government of the Federated States of Micronesia. 

Article III 

Amendment 

Section 431 

The provisions of this Compact, as amended, may be further amended by mutual 
agreement of the Government of the United States and the Government of the Federated 
States of Micronesia, in accordance with their respective constitutional processes. 

Article IV 

Termination 

Section 441 

This Compact, as amended, may be terminated by mutual agreement of the 
Government of the Federated States of Micronesia and the Government of the United 
States, in accordance with their respective constitutional processes. Such mutual 
termination of this Compact, as amended, shall be without prejudice to the continued 
application of section 451 of this Compact, as amended, and the provisions of the 
Compact, as amended, set forth therein. 

Section 442 

Subject to section 452, this Compact, as amended, may be terminated by the 
Government of the United States in accordance with its constitutional processes. Such 
termination shall be effective on the date specified in the notice of termination by the 
Government of the United States but not earlier than six months following delivery of 
such notice. . The time specified in the notice of termination may be extended. Such 
termination of this Compact, as amended, shall be without prejudice to the continued 
application of section 452 of this Compact, as amended, and the provisions of the 
Compact, as amended, set forth therein. 

Section 443 

This Compact, as amended, shall be terminated by the Government of the 
Federated States of Micronesia, pursuant to its constitutional processes, subject to section 
453 if the people represented by that Government vote in a plebiscite to terminate the 
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Compact, as amended, or by another process permitted by the FSM constitution and 
mutually agreed between the Governments of the United States and the Federated States 
of Micronesia. The Government of the Federated States of Micronesia shall notify the 
Government of the United States of its intention to call such a plebiscite, or to pursue 
another mutually agreed and constitutional process, which plebiscite or process shall take 
place not earlier than three months after delivery of such notice. The plebiscite or other 
process shall be administered by the Government of the Federated States of Micronesia in 
accordance with its constitutional and legislative processes. If a majority of the valid 
ballots cast in the plebiscite or other process favors termination, the Government of the 
Federated States of Micronesia shall, upon certification of the results of the plebiscite or 
other process, give notice of termination to the Government of the United States, such 
termination to be effective on the date specified in such notice but not earlier than three 
months following the date of delivery of such notice. The time specified in the notice of 
termination may be extended. 

Article V 
Survivability 

Section 45 1 

(a) Should termination occur pursuant to section 441, economic and other 
assistance by the Government of the United States shall continue only if and 
as mutually agreed by the Governments of the United States and the Federated 
States of Micronesia, and in accordance with the parties' respective 
constitutional processes. 

(b) In view of the special relationship of the United States and the Federated 
States of Micronesia, as reflected in subsections (b) and (c) of section 354 of 
this Compact, as amended, and the separate agreement entered into consistent 
with those subsections, if termination occurs pursuant to section 441 prior to 
the twentieth anniversary of the effective date of this Compact, as amended, 
the United States shall continue to make contributions to the Trust Fund 
described in section 215 of this Compact, as amended. 

(c) In view of the special relationship of the United States and the Federated 
States of Micronesia described in subsection (b) of this section, if termination 
occurs pursuant to section 441 following the twentieth anniversary of the 
effective date of this Compact, as amended, the Federated States of 
Micronesia shall be entitled to receive proceeds from the Trust Fund described 
in section 215 of this Compact, as amended, in the manner described in those 
provisions and the Trust Fund Agreement governing the distribution of such 
proceeds. 

Section 452 

(a) Should termination occur pursuant to section 442 prior to the twentieth 
anniversary of the effective date of this Compact, as amended, the following 
provisions of this Compact, as amended, shall remain in full force and effect 
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until the twentieth anniversary of the effective date of this Compact, as 
amended, and thereafter as mutually agreed: 

(1) Article VI and sections 172, 173, 176 and 177 of Title One; 

(2) Sections 232 and 234 of Title Two; 

(3) Title Three; and 

(4) Articles II, III, V and VI of Title Four. 

(b) Should termination occur pursuant to section 442 before the twentieth 
anniversary of the effective date of the Compact, as amended: 

(1) Except as provided in paragraph (2) of this subsection and subsection 
(c) of this section, economic and other assistance by the United States 
shall continue only if and as mutually agreed by the Governments of 
the United States and the Federated States of Micronesia. 

(2) In view of the special relationship of the United States and the 
Federated States of Micronesia, as reflected in subsections (b) and (c) 
of section 354 of this Compact, as amended, and the separate 
agreement regarding mutual security, and the Trust Fund Agreement, 
the United States shall continue to make contributions to the Trust 
Fund described in section 215 of this Compact, as amended, in the 
manner described in the Trust Fund Agreement. 

(c) In view of the special relationship of the United States and the Federated 
States of Micronesia, as reflected in subsections 354(b) and (c) of this 
Compact, as amended, and the separate agreement regarding mutual security, 
and the Trust Fund Agreement, if termination occurs pursuant to section 442 
following the twentieth anniversary of the effective date of this Compact, as 
amended, the Federated States of Micronesia shall continue to be eligible to 
receive proceeds from the Trust Fund described in section 215 of this 
Compact, as amended, in the manner described in those provisions and the 
Trust Fund Agreement. 

Section 453 

(a) Should termination occur pursuant to section 443 prior to the twentieth 
anniversary of the effective date of this Compact, as amended, the following 
provisions of this Compact, as amended, shall remain in full force and effect 
until the twentieth anniversary of the effective date of this Compact, as 
amended, and thereafter as mutually agreed: 

(1) Article VI and sections 172, 173, 176 and 177 of Title One; 

(2) Sections 232 and 234 of Title Two; 

(3) Title Three; and 

(4) Articles II, III, V and VI of Title Four. 

(b) Upon receipt of notice of termination pursuant to section 443, the Government 
of the United States and the Government of the Federated States of 
Micronesia shall promptly consult with regard to their future relationship. 
Except as provided in subsection (c) and (d) of this section, these 
consultations shall determine the level of economic and other assistance, if 
any, which the Government of the United States shall provide to the 
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Government of the Federated States of Micronesia for the period ending on 
the twentieth anniversary of the effective date of this Compact, as amended, 
and for any period thereafter, if mutually agreed. 

(c) In view of the special relationship of the United States and the Federated 
States of Micronesia, as reflected in subsections 354(b) and (c) of this 
Compact, as amended, and the separate agreement regarding mutual security, 
and the Trust Fund Agreement, if termination occurs pursuant to section 443 
prior to the twentieth anniversary of the effective date of this Compact, as 
amended, the United States shall continue to make contributions to the Trust 
Fund described in section 215 of this Compact, as amended, in the manner 
described in the Trust Fund Agreement. 

(d) In view of the special relationship of the United States and the Federated 
States of Micronesia, as reflected in subsections 354(b) and (c) of this 
Compact, as amended, and the separate agreement regarding mutual security, 
and the Trust Fund Agreement, if termination occurs pursuant to section 443 
following the twentieth anniversary of the effective date of this Compact, as 
amended, the Federated States of Micronesia shall continue to be eligible to 
receive proceeds from the Trust Fund described in section 2 1 5 of this 
Compact, as amended, in the manner described in those provisions and the 
Trust Fund Agreement. 

Section 454 

Notwithstanding any other provision of this Compact, as amended: 

(a) The Government of the United States reaffirms its continuing interest in 
promoting the economic advancement and budgetary self-reliance of the 
people of the Federated States of Micronesia. 

(b) The separate agreements referred to in Article II of Title Three shall remain in 
effect in accordance with their terms. 

Article VI 

Definition of Terms 

Section 461 

For the purpose of this Compact, as amended, only, and without prejudice to the 
views of the Government of the United States or the Government of the Federated States 
of Micronesia as to the nature and extent of the jurisdiction of either of them under 
international law, the following terms shall have the following meanings: 

(a) "Trust Territory of the Pacific Islands" means the area established in the 
Trusteeship Agreement consisting of the former administrative districts of 
Kosrae, Yap, Ponape, the Marshall Islands and Truk as described in Title One, 
Trust Territory Code, section 1, in force on January 1, 1979. This term does 
not include the area of Palau or the Northern Mariana Islands. 

(b) "Trusteeship Agreement" means the agreement setting forth the terms of 
trusteeship for the Trust Territory of the Pacific Islands, approved by the 
Security Council of the United Nations April 2, 1947, and by the United 
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States July 18, 1947, entered into force July 18, 1947, 61 Stat. 3301, T.I.A.S. 
1665, 8U.N.T.S. 189. 

(c) "The Federated States of Micronesia" and "the Republic of the Marshall 
Islands" are used in a geographic sense and include the land and water areas to 
the outer limits of the territorial sea and the air space above such areas as now 
or hereafter recognized by the Government of the United States. 

(d) "Compact" means the Compact of Free Association Between the United 
States and the Federated States of Micronesia and the Marshall Islands, that 
was approved by the United States Congress in section 201 of Public Law 99- 
239 (Jan. 14, 1986) and went into effect with respect to the Federated States of 
Micronesia on November 3, 1986. 

(e) "Compact, as amended" means the Compact of Free Association Between the 
United States and the Federated States of Micronesia, as amended. The 
effective date of the Compact, as amended, shall be on a date to be determined 
by the President of the United States, and agreed to by the Government of the 
Federated States of Micronesia, following formal approval of the Compact, as 
amended, in accordance with section 41 1 of this Compact, as amended. 

(f) "Government of the Federated States of Micronesia" means the Government 
established and organized by the Constitution of the Federated States of 
Micronesia including all the political subdivisions and entities comprising that 
Government. 

(g) "Government of the Republic of the Marshall Islands" means the Government 
established and organized by the Constitution of the Republic of the Marshall 
Islands including all the political subdivisions and entities comprising that 
Government. 

(h) The following terms shall be defined consistent with the 1998 Edition of the 
Radio Regulations of the International Telecommunications Union as follows: 

(1) "Radiocommunication" means telecommunication by means of radio 
waves. 

(2) "Station" means one or more transmitters or receivers or a 
combination of transmitters and receivers, including the accessory 
equipment, necessary at one location for carrying on a 
radiocommunication service, or the radio astronomy service. 

(3) "Broadcasting Service" means a radiocommunication service in which 
the transmissions are intended for direct reception by the general 
public. This service may include sound transmissions, television 
transmissions or other types of transmission. 

(4) "Broadcasting Station" means a station in the broadcasting service. 

(5) "Assignment (of a radio frequency or radio frequency channel)" means 
an authorization given by an administration for a radio station to use a 
radio frequency or radio frequency channel under specified conditions. 

(6) "Telecommunication" means any transmission, emission or reception 
of signs, signals, writings, images and sounds or intelligence of any 
nature by wire, radio, optical or other electromagnetic systems. 

(i) "Military Areas and Facilities" means those areas and facilities in the 
Federated States of Micronesia reserved or acquired by the Government of the 
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Federated States of Micronesia for use by the Government of the United 

States, as set forth in the separate agreements referred to in section 321. 
(j) "Tariff Schedules of the United States" means the Tariff Schedules of the 

United States as amended from time to time and as promulgated pursuant to 

United States law and includes the Tariff Schedules of the United States 

Annotated (TSUSA), as amended, 
(k) "Vienna Convention on Diplomatic Relations" means the Vienna Convention 

on Diplomatic Relations, done April 18, 1961, 23 U.S.T. 3227, T.I.A.S. 7502, 

500U.N.T.S. 95. 

Section 462 

(a) The Government of the United States and the Government of the Federated 
States of Micronesia previously have concluded agreements pursuant to the 
Compact, which shall remain in effect and shall survive in accordance with 
their terms, as follows: 

(1) Agreement Concluded Pursuant to Section 234 of the Compact; 

(2) Agreement Between the Government of the United States and the 
Government of the Federated States of Micronesia Regarding 
Friendship, Cooperation and Mutual Security Concluded Pursuant to 
Sections 321 and 323 of the Compact of Free Association; and 

(3) Agreement between the Government of the United States of America 
and the Federated States of Micronesia Regarding Aspects of the 
Marine Sovereignty and Jurisdiction of the Federated States of 
Micronesia. 

(b) The Government of the United States and the Government of the Federated 
States of Micronesia shall conclude prior to the date of submission of this 
Compact, as amended, to the legislatures of the two countries, the following 
related agreements which shall come into effect on the effective date of this 
Compact, as amended, and shall survive in accordance with their terms, as 
follows: 

(1) Federal Programs and Services Agreement Between the Government 
of the United States of America and the Government of the Federated 
States of Micronesia Concluded Pursuant to Article III of Title One, 
Article II of Title Two (including Section 222), and Section 231 of the 
Compact of Free Association, as amended which includes: 

(i) Postal Services and Related Programs; 

(ii) Weather Services and Related Programs; 

(iii) Civil Aviation Safety Service and Related Programs; 

(iv) Civil Aviation Economic Services and Related Programs; 

(v) United States Disaster Preparedness and Response Services and 
Related Programs; 

(vi) Federal Deposit Insurance Corporation Services and Related 
Programs; and 

(vii) Telecommunications Services and Related Programs. 

(2) Agreement Between the Government of the United States of America 
and the Government of the Federated States of Micronesia on 
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Extradition, Mutual Assistance in Law Enforcement Matters and Penal 
Sanctions Concluded Pursuant to Section 1 75(a) of the Compact of 
Free Association, as amended; 

(3) Agreement Between the Government of the United States of America 
and the Government of the Federated States of Micronesia on Labor 
Recruitment Concluded Pursuant to Section 175(b) of the Compact of 
Free Association, as amended; 

(4) Agreement Concerning Procedures for the Implementation of United 
States Economic Assistance Provided in the Compact of Free 
Association, as Amended, of Free Association Between the 
Government of the United States of America and Government of the 
Federated States of Micronesia; 

(5) Agreement Between the Government of the United States of America 
and the Government of the Federated States of Micronesia 
Implementing Section 215 and Section 216 of the Compact, as 
Amended, Regarding a Trust Fund; 

(6) Agreement Regarding the Military Use and Operating Rights of the 
Government of the United States in the Federated States of Micronesia 
Concluded Pursuant to Sections 21 1(b), 321 and 323 of the Compact 
of Free Association, as Amended; and the 

(7) Status of Forces Agreement Between the Government of the United 
States of America and the Government of the Federated States of 
Micronesia Concluded Pursuant to Section 323 of the Compact of Free 
Association, as Amended. 

Section 463 

(a) Except as set forth in subsection (b) of this section, any reference in this 
Compact, as amended, to a provision of the United States Code or the Statutes 
at Large of the United States constitutes the incorporation of the language of 
such provision into this Compact, as amended, as such, provision was in force 
on the effective date of this Compact, as amended. 

(b) Any reference in Articles IV and Article VI of Title One and Sections 174, 
175, 178 and 342 to a provision of the United States Code or the Statutes at 
Large of the United States or to the Privacy Act, the Freedom of Information 
Act, the Administrative Procedure Act or the Immigration and Nationality Act 
constitutes the incorporation of the language of such provision into this 
Compact, as amended, as such provision was in force on the effective date of 
this Compact, as amended, or as it may be amended thereafter on a non- 
discriminatory basis according to the constitutional processes of the United 
States. 

Article VII 
Concluding Provisions 

Section 471 
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Both the Government of the United States and the Government of the Federated 
States of Micronesia shall take all necessary steps, of a general or particular character, to 
ensure, no later than the entry into force date of this Compact, as amended, the 
conformity of its laws, regulations and administrative procedures with the provisions of 
this Compact, as amended, or in the case of subsection (d) of sec tion 141, as soon as 
reasonably possible thereafter. 

Section 472 

This Compact, as amended, may be accepted, by signature or otherwise, by the 
Government of the United States and the Government of the Federated States of 
Micronesia. 

IN WITNESS WHEREOF, the undersigned, duly authorized, have signed this 
Compact of Free Association, as amended, which shall enter into force upon the 
exchange of diplomatic notes by which the Government of the United States of America 
and the Government of the Federated States of Micronesia inform each other about the 
fulfillment of their respective requirements for entry into force. 

DONE at Pallkir , in duplicate, thi s 14th day of 

May } 2003, each text being equally authentic. 



FOR THE GOVERNMENT OF THE 
UNITED STATES OF AMERICA: 



FOR THE GOVERNMENT OF THE 
FEDERATED STATES OF 
MICRONESIA: 
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